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I have pleasure in presenting to you the Coleambally Mutual Co-Operative annual Chairman’s report. 
 
As most of you are aware this past year has been one of near record water deliveries.  This has 
tested the Coleambally system to the limits and it is a credit to CICL, its staff and the infrastructure, 
that there were few difficulties in delivering the water when required. This year helps to remind us 
that the primary purpose of CIMCL is to ensure that sufficient funds are available to assure our 
infrastructure assets can be replaced in a timely manner. 
 
To achieve this goal your levy funds are invested in an ongoing investment program. The Board has 
continued to use 358 Pty Ltd as our independent investment advisers with Simon Ibbetson being our 
principal adviser. Whilst global markets were volatile during the past 12 months our conservative 
approach still resulted in a 6.91% return on our investment portfolio. 
 
At 30th June, 2013, our investment portfolio (a mixture of managed funds, long and short term and 
cash deposits) had a net value of $20,940,055 compared to $18,037,596 at 30th June, 2012. Term 
deposit rates have continued to decline over the past 12 months and the Board is currently 
reviewing our investment options. 
 
Once again the Board has resolved to leave the Asset Levy at $3 + GST for 2013-2014.  The levy has 
stayed the same for the last five years. The Board reviews the need for adjustments to the levy 
annually. Overlaying this, every 5 years, a major external review of asset condition and projected 
future income and expense needs is conducted (Modern Engineering Equivalent Replacement 
Assessment [MEERA] report). 
 
Your levy will ensure that the future cost of replacing our infrastructure can be met and we 
anticipate our first big round of replacements in the period 2032-2042. 
 
Early parts of the CIMCL Renewal Program have commenced with the Board approving the 
replacement of 1 bridge crossing over the upper reaches of the Main Canal during this past winter. 
Further, it has approved the replacement of up to 40 drainage inlets in this coming year.  A lot of 
these have deteriorated concrete pipes or have been washed-out during the big rain events of 2011-
12.  As Chair of the Mutual, I participate in the Assets and Refurbishment meetings conducted by 
CICL to aid in the information flow between the two Boards. 
 
On behalf of the Board, I would like to express sincere thanks to our Federal Members of Parliament, 
Michael McCormack and Sussan Ley, the Members for Riverina and Farrer respectively, for their 
continued support during the past year.  I also thank Adrian Piccoli for his support as the State 
Member for Murrumbidgee. 
 
Thanks must go to Stan Rice who is stepping down from the Board this year.  My thanks also go to 
my fellow Directors Iain, Bruce and Adrian and you the members of CIMCL for your support 
throughout the year.  I would also like to acknowledge the contribution of John Culleton, CEO and 
Anne Rzeszkowski, Company Secretary. Finally I would like to take this opportunity to once again 
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welcome the new Chief Financial Officer Paul Clarke and formally thank Richard de Koning for his 18 
years of service to the Coleambally Mutual. 
 
 

 
 
Ian Sutherland 
Chairman 
8th October 2013 
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It is usual for CEO’s to report on the high and low points of their business operations in annual reports 
but the nature of CIMCL’s business doesn’t lend itself to reporting on highs and lows as it’s the Mutual’s 
job to avoid both high and lows and to steadily build a long-term replacement fund.  Notwithstanding 
the uncertainty that continues to beset investment markets around the world, CIMCL has managed, with 
the assistance of its investment advisory service (358 Pty Ltd), to do just that without putting its capital 
base at risk.  However, CIMCL has also been investing in the broader sense by trying to get a better sense 
of some matters that it has been aware of for quite some time, but had yet to tackle. 
 
Division of Responsibilities between CIMCL and CICL:  During the privatisation process, it was envisaged 
that CIMCL would not only be responsible for the replacement of infrastructure assets, it would also own 
the assets.  This arrangement however did not come to pass, largely because of objections raised by the 
NSW Government at the time.  Instead, CICL became the owner of the infrastructure assets and CIMCL’s 
role became solely that of funding the replacement of the assets.   
 
While there is a letter of understanding between CIMCL and CICL that governs the current arrangement 
between the two Co-operatives, it remains largely silent on a number of important accounting matters.  
During 2013, both CIMCL and CICL Boards commenced to look at these matters with a view to formally 
strengthening the understandings between the two Co-operatives. 
  
Asset Management: As members of both Co-operatives, you would appreciate that the extent to which 
an asset is maintained directly affects the life of that asset.  Many of you would also appreciate that CICL 
is amidst a business review.  Some of the work that is occurring within that review will be of very direct 
interest and value to CIMCL, especially the external review of CICL’s approach to asset management 
because it will go to the heart of the relationship between asset management and asset life and 
therefore the relationship between the two Co-operatives.   
 
CIMCL will also benefit from the work being done within CICL to develop a 15 year asset 
management/maintenance plan because this too will provide CIMCL with a better understanding of 
asset life cycles – none of this work ‘undoes’ the work that occurs during the five yearly reviews of asset 
condition and replacement values;  indeed it will add to the value of that work.  
 
Investment Strategy:  Closer to home and as the Chairman has mentioned in his report, CIMCL is 
undertaking a review of its investment strategy.  The current practice sees 27% of CIMCL’s funds 
deposited into cash or short term deposits.  While the strategy is risk averse, we are approaching a point 
at which the gap between the returns on such forms of investment and inflation is narrowing 
significantly.  The Mutual’s investment advisor was therefore asked to present a range of options that 
might broaden our investment base, while still striking an appropriate balance between growth and risk, 
and these are in the process of being tested by the Board and Management.   
 
Change of Key Personnel:  In the course of 2013, CIMCL farewelled it’s long-serving and highly 
committed Financial Services Manager, Richard de Koning.  His successor, Paul Clarke brings very 
considerable senior financial knowledge and experience to the job of Chief Financial Officer and, equally 
importantly, a fresh set of eyes to CIMCL.  
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In summary, CIMCL continues to do what is required of it quietly and efficiently as evidenced by the solid 
return of 6.91% on its investments and a net increase in its portfolio of $2,610,170.   As members, you 
should draw confidence in the fact the replacement of the infrastructure upon which you rely will be 
able to be funded when required and that the burden of that replacement is being borne equitably – 
sadly, there is no shortage of infrastructure companies/arrangements in Australia where the same 
cannot be said.  
 
 

 
John Culleton 
Chief Executive Officer 
9 October 2013 
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Global financial markets continued to experience volatility across 2012-2013.  Notwithstanding this, 
most of the major global equity markets experienced considerable growth across this period. 
 
Slowing world economic growth and the prospect of the United States tapering their quantitative 
easing program led to a fall in many equity markets in the last quarter of 2012-2013. 
 
Government debt levels across the developed world remains a key issue, with many nations having 
debt to GDP ratios in excess of 100%.  Additionally, it is highly unlikely that these debt levels will be 
significantly reduced in the short term. 
 
One positive is that there has been some encouraging signs of continued economic growth in the 
United States.  However, whilst unemployment levels have fallen this has been accompanied by 
weak consumer demand and low corporate profit growth. 
 
In Australia, economic growth remained sluggish and there were continuing fears of reduced 
company profits and a significant reduction in mining sector capital expenditure.  Whilst the 
Australian dollar fell against the major currencies during 2012-2013 its relative strength was still 
creating difficulties for both the export and import competing industries.  On the positive side, the 
ASX finished 2012-2013 with annual growth of 17.2%. 
 
CIMCL continued to take a conservative position with regard to its investment portfolio during 2012-
2013, especially in relation to both equities and currency exposure.  The return of CIMCL’s 
investment portfolio was 6.91% and this compares favourably with the portfolio benchmark of 
5.62%. 
 
During 2012-2013, CIMCL continued to hold discussions with its investment advisor, 358 Pty Ltd and 
will continue to adopt a conservative position in relation to decision making on its investment 
portfolio. 
 
 
 
 
30 September 2013 
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Your Directors present their report on the Co-operative for the year ended 30 June 2013. 

 

Directors 

The following persons were Directors of the Co-operative during the whole of the financial year and up to the date of this 

report: 

 

I. D. Sutherland 

A. J. Hayes 

S. W. Rice 

B. M. Brown 

Member Director 

Member Director 

Member Director   

Independent Director   

 

 

 

 

 

 

 

 

P T Sheppard was a director from the beginning of the financial year until his retirement on 8 November 2012.  I G 

Stewart was elected as a director from 9 November 2012 and he continues in office as at the date of this report. 

 

Principle activities 

The primary activity of the Co-operative during this reporting period is the collection and investment of levies from 

members for the purpose of the long term replacement of irrigation infrastructure in the Coleambally Irrigation District.  

 

Dividends 

The Co-operative does not have a share capital and accordingly does not pay dividends.  

 

Review of operations
 

A summary of the Co-operative’s results is set out below: 

   

   2013 

$ 

 

2012 

$ 

 

Profit/ (loss) before income tax expense   3,107,183 1,837,429 

Less:  Income tax (expense)/credit attributable to net surplus    (497,013) 4,856 

Net profit/ (loss)   2,610,170 1,842,285 

Total comprehensive result for the year   2,610,170 1,842,285 

 

During the year the Co-operative raised contribution levies from members and invested those funds in accordance with its 

charter. The return on investments of $1.69m (2012:$0.39m) was particularly pleasing. 

 

The directors formed the view that the levy could remain unchanged for the 2013-14 year and consider that CIMCL is 

appropriately positioned to achieve the objectives of the Co-operative. However, as noted in past reports, the future is 

inherently unpredictable and actual outcomes cannot be guaranteed.  

 

Significant changes in the state of affairs 

There were no significant changes in the state of affairs of the Co-operative during the year. 

 

Matters subsequent to the end of the financial year 

There has not arisen in the interval between the end of the financial year and the date of this report, any item, transaction 

or event of a material and unusual nature likely, in the opinion of the Directors, to affect significantly the operations of the 

Co-operative, the results of those operations, or the state of affairs of the Co-operative, in subsequent financial years.  

 

Likely developments and expected results of operations 

Information on likely developments in the Co-operative’s operations and the expected results from operations has not been 

included in this report because the Directors believe it may result in unreasonable prejudice to the Co-operative. 

 
Environmental regulation 

In terms of its current operations, the Co-operative is not subject to any significant environmental regulation. 
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Insurance of officers 

During the financial year, the Co-operative paid premiums to insure the Directors and officers against liability incurred to 

the extent permitted by the law.  The premium for Directors and officers insurance was $2,733 (2012: $2,774) for the year. 

 

 

Information on Directors 

 

Director Experience Special Responsibilities  

 

I D Sutherland Appointed Director of the Co-

operative on 27 November 2002.  

Irrigation farmer. Chairman of 

Community Environmental 

Committee. Community Member 

Murrumbidgee Demonstration Farm.  

Ian has an Industrial Chemistry 

Certificate. 

 

Chairman since 9 November 2012  

A J Hayes Commenced as a Director of the Co-

operative on 11 November 2010.  

Employed in the agricultural service 

industry.  Director Coleambally 

Community Bank.  Adrian has an 

advanced Diploma in Agriculture and 

is a Graduate of the Australian 

Institute of Company Directors 

(GAICD). 

 

Deputy Chairman  

S W Rice Commenced as a Director of the Co-

operative on 15 November 2007.  

Irrigation farmer. Member of RGA – 

Coleambally branch.   

 

  

I G Stewart  Commenced as a director of the Co-

operative on 9 November 2012. 

Irrigation farmer.  Advanced Diploma 

of Applied Science, a Bachelor of 

Commerce and a Master of Wealth 

Management.   Member of the RGA – 

Coleambally branch.   

 

  

B M Brown Commenced as a Director of the Co-

operative on 1 March 2007. Director 

of Coleambally Irrigation Co-

operative Limited since 20 May 2004.  

Senior management roles with a 

number of large agribusiness groups. 

Bruce has a Diploma of Agriculture 

(Hons) and Bachelor Agricultural 

(Economics Major), (Hons 1). 
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Auditors’ independence declaration 

A copy of the auditors’ independence declaration as required by the Co-operatives Act 1992 is set out on this page. 

 
Meetings of Directors 

The number of meetings of the Co-operative’s Board of Directors held during the year ended 30 June 2013, and the 

number of meetings attended by each member were:  

 
 Board Meetings  

   

Number of meetings 5  

   

P T Sheppard  2  

I D Sutherland 5  

A J Hayes 4  

S W Rice 4  

I G Stewart 3  

B M Brown 5  

 

 

This report is made in accordance with a resolution of the Directors. 

 

 

 
 

 

I D Sutherland         Coleambally 

Director          24 September 2013 

 

 

 
 

 

 

 

 

 

Auditors’ Independence Declaration 

 

 
As lead auditor of the audit of Coleambally Irrigation Mutual Co-operative Limited for the year ended 30 June 2013, I 

declare that, to the best of my knowledge and belief, there have been: 

 

(a) no contraventions of the auditor independence requirements in relation to the audit; 

(b) no contraventions of any applicable code of professional conduct in relation to the audit. 

 

 

 
 

 

Hugh McKenzie-McHarg      Albury 

Partner         24 September 2013 

Johnsons MME
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The above statement of comprehensive income should be read in conjunction with the accompanying notes. 

 

 

 

 

 

 

 

 

  Notes 2013 

$ 

2012 

$ 

Income   2 3,269,566 2,004,478 

      

Employee benefits expense    (50,036) (40,754) 

Consulting and legal expenses    (55,154) (71,537) 

Other expenses     (57,193) (54,758) 

 

Profit before income tax expense/(benefit) 

    

3,107,183 

 

1,837,429 

 

Income tax (expense)/credit 

   

3 
 

(497,013) 

 

4,856 

      

Profit after income tax     2,610,170 1,842,285 

      

Other comprehensive income      

Other comprehensive income    0 0 

      

Total comprehensive result for the year    2,610,170 1,842,285 
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The above statement of financial position should be read in conjunction with the accompanying notes. 

   Notes 2013 

$ 

2012 

$ 

ASSETS      

Current assets      

Cash and cash equivalents   4 5,712,512 7,102,855 

Receivables   5 1,431,112 1,441,822 

        Prepayments    4,437 4,942 

Total current assets    7,148,061 8,549,619 

      

Non current assets      

Other financial assets   6 15,227,543 10,934,741 

Deferred tax assets   7 217,377 700,812 

Total non current assets    15,444,920 11,635,553 

      

Total assets    22,592,981 20,185,172 

      

LIABILITIES      

Current liabilities      

Payables   8 200,805 155,548 

Current tax liabilities   9 0 247,618 

Total current liabilities    200,805 403,166 

Total liabilities    200,805 403,166 

      

Net assets    22,392,176 19,782,006 

      

EQUITY      

Reserves   10(a) 22,392,176 19,782,006 

Retained surplus/(accumulated deficit)   10(b) 0 0 

      

Total equity    22,392,176 19,782,006 
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  Notes      2013 

     $ 

    2012 

    $ 

     

Total equity at the beginning of the year   19,782,006 17,939,721 

 

Total comprehensive result for the year 

  

 
 

2,610,170 

 

1,842,285 

     

     

Total equity at the end of the year   22,392,176 19,782,006 

 
 

The above statement of changes in equity should be read in conjunction with the accompanying notes. 

 

 

 

 

 

 

Statement of cash flows
 

For the year ended 30 June 2013 

 

 
 Notes     2013 

     $ 

    2012 

     $ 

Cash flows from operating activities    

Receipts from customers  1,305,483 1,417,127 

Payments to suppliers and employees  (117,126) (206,414) 

  1,188,357 1,210,713 

Interest and distributions received  287,252 205,455 

Taxation paid  (261,196) (139,125) 

Net cash inflow from operating activities 19 1,214,413 1,277,043 

    

Cash flows from investing activities    

Payments for investments  (9,436,022) (1,000,000) 

Proceeds from sale of investments  6,831,266 4,775,775 

Net cash outflow from investing activities  (2,604,756) 3,775,775 

    

Net increase/(decrease) in cash held  (1,390,343) 5,052,818 

Cash and cash equivalents at the beginning of the financial period  7,102,855 2,050,037 

Cash and cash equivalents at the end of the financial period 4 5,712,512 7,102,855 

 
 
 

   

   

The above statement of cash flows should be read in conjunction with the accompanying notes. 
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Note 1. Summary of significant accounting policies 
 

(a) Basis of preparation 

These financial statements are general purpose financial statements that have been prepared in accordance with 

Australian Accounting Standards, Australian Accounting Interpretations, and other authoritative pronouncements of 

the Australian Accounting Standards Board. 

   

The following is a summary of material accounting policies adopted by the Co-operative in the preparation of the 

financial statements.  The accounting policies adopted have been consistently applied to all years presented. 

 

The financial statements are prepared in accordance with the historical cost convention, except for certain assets 

which, as noted, are at fair value.     

 

(b) Income recognition 

Amounts disclosed as income are net of duties and taxes paid.  Income is recognised for the major business activities 

as follows: 

 

(i) Levies from members  

Levies are raised annually and are recognised at the time the levy is billed. 

 

(ii)   Interest and distribution income 

Interest is recognised as it accrues.  Distributions from investment trusts are recognised when a distribution is 

advised or received whichever occurs earlier. 

 

(iii)  Movements in fair value of investments 

Movements in fair value of investments are brought to account as they accrue (refer note 1(f)). 

 

(c) Income tax 

Income tax expense for the year is the tax payable on the current year’s taxable income adjusted for changes in 

deferred tax assets and liabilities attributable to temporary differences between the tax bases of assets and liabilities 

and their carrying values in the financial statements, and to unused tax losses. 

 

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to apply when the 

assets are recovered or the liabilities settled.  Where temporary differences arise on initial recognition of an asset or 

liability, no deferred tax asset or liability is recognised in respect to these differences if they arose in a transaction 

that, at the time of the transaction, did not affect either the accounting or taxation profit or loss.  Deferred income tax 

assets are recognised to the extent that it is probable that future tax profits will be available against which deductible 

temporary differences can be utilised. 

 

Deferred tax is debited/ credited in the statement of comprehensive income except where it relates to items that may 

be credited directly to equity, in which case deferred tax is adjusted directly against equity. 

 

(d) Cash and cash equivalents 

Cash and cash equivalents includes cash on hand and other short term, highly liquid investments with original  

maturities of three months or less that are readily convertible to known amounts of cash which are subject to an 

insignificant risk of changes in value. 

 

(e) Receivables 

Accounts receivable are brought to account at their nominal amounts.  This is considered to be the fair value of 

receivables and due to their short term nature this is not materially different from amortised cost.  No provision is 

raised for doubtful debts as there is considered to be little likelihood of bad debts arising. 

 

Levies are billed in June each year and are due in 30 days.  Interest is charged on overdue amounts at the rate of 9.0% 

(2012: 9.5%) per annum.  
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Note 1. Summary of significant accounting policies (continued) 
 

(f) Other financial assets at fair value through the profit and loss 

Financial assets at fair value through the profit and loss are financial assets that are managed and their performance 

evaluated on a fair value basis, in accordance with a documented investment strategy, and information about these 

investments is provided and monitored internally by the Board on a regular basis.  These financial assets comprise 

investments in managed funds and are reflected at fair value based on advice from the fund managers.  They are 

included in non-current assets unless the Co-operative intends to dispose of the investment within 12 months of the 

balance date.  Changes in the fair value of “financial assets at fair value through the profit and loss” are recognised in 

the statement of comprehensive income in the period in which they arise.  

 

(g) Available-for-sale financial assets 

Available-for-sale financial assets, comprising principally floating note securities, are non-derivatives that are either 

designated in this category or not classified in any of the other categories of financial assets. They are included in 

non-current assets unless management intends to dispose of the investment within 12 months of the reporting date.  

Investments are designated as available-for-sale if they do not have fixed maturities or determinable payments and 

management intends to hold them for the medium to long term. 

 

(h) Trade and other creditors 

These amounts represent liabilities for goods and services provided to the Co-operative prior to the end of the 

financial year and which are unpaid.  The amounts are unsecured and are usually paid within 30 days of recognition.  

Due to the short term nature of payables, measurement at cost is not materially different from amortised value. 

 

(i) Reserves 

As a mutual entity the Co-operative receives funds from members and non-members. The Co-operative separately 

accounts for the balance of members’ funds.  In order to illustrate this, and the Co-operative’s compliance with rules 

20 and 21 of the Co-operative’s rules, reserves have been created (refer note 10).  Remaining member’s funds are 

made up of the balances of the members’ contribution reserve and the sinking fund reserve.  

  

(j) Goods and Services Tax (GST) 

Income, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is 

not recoverable from the Australian Tax Office.  In these circumstances the GST is recognised as part of the cost of 

acquisition of the asset or as part of an item of the expense.  Receivables and payables in the statement of financial 

position are shown inclusive of GST. 

 

Cash flows are presented in the statement of cash flows on a gross basis, except for the GST component of investing 

and financing activities, which are disclosed as operating cash flows. 

 

(k) Accounting standards issued but not yet effective 

The Australian Accounting Standards Board has issued new, revised and amended Standards and Interpretations that 

have mandatory application dates for future reporting periods.  The Board of Directors have reviewed the 

requirements of the new and revised standards and have assessed the impact on the Co-operative is not likely to be 

material. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Coleambally Irrigation Mutual Co-operative Limited 

Notes to the financial statements
 

30 June 2013 

 
 

Page | 16 

 

Note 2. Income 
       2013 

     $ 

    2012 

     $ 

Income from operating activities     

Levies from members    1,290,174 1,290,408 

Termination fees   5,520 118,200 

Net distributions and movement in fair value of investments   1,688,046 388,855 

   2,983,740 1,797,463 

Income from outside the operating activities – non members     

Interest   285,826 207,015 

   285,826 207,015 

Total income from ordinary activities   3,269,566 2,004,478 

     

 

Note 3. Income tax 
     

(a) Income tax expense 

 

    

Current tax   (13,518) (7,861) 

Deferred tax (i)   (483,495) 12,717 

Aggregate income tax (expense)/credit   (497,013) 4,856 

     

(i) Deferred income tax expense is entirely comprised of movements in the 

deferred income tax asset balance. 

    

     

(b) Numerical reconciliation of income tax expense to prima facie tax 

payable 
The aggregate amount of income tax attributable to the financial year differs 

from the amount calculated on the net surplus from ordinary activities. The 

differences are reconciled as follows: 

 

    

Net surplus from ordinary activities before income tax   3,107,183 1,837,429 

     

Income tax expense calculated @ 30% (2010: 30%)   (932,155) (551,229) 

Tax effect of permanent differences     

   Net mutual income and expenses attributable to mutual income    388,705 415,592 

   Tax over/(under) provided in prior years   46,437 130,781 

     

Income tax (expense)/credit    (497,013) 4,856 

     

The Co-operative continues to account for its taxation on the basis that the concept of mutuality is applicable to levy 

contributions from members. 

 

 

Note 4. Current assets – Cash and cash equivalents 
     

Cash at bank   555,477 493,734 

Term Deposits   5,157,035 6,609,121 

   5,712,512 7,102,855 
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Note 5. Current assets – Receivables  
       2013 

    $ 

 

    2012 

    $ 

 

Trade debtors (a)  1,430,978 1,440,262 

Accrued Income   134 1,560 

   1,431,112 1,441,822 

(a) Ageing  

The ageing of receivables balance date was: 

  Gross 

2013 

$ 

Impairment 

2013 

$ 

Gross 

2012 

$ 

Impairment 

2012 

$ 

Not past due  1,427,956 0 1,425,028 0 

Past due 31 – 60 days  0 0 0 0 

Over 60 days  3,022 0 15,234 0 

  1,430,978 0 1,440,262 0 

 

Note 6. Other financial assets  
     

     

Financial assets at fair value through the profit and loss   15,227,543 10,934,741 

Available-for-sale financial assets   0 0 
   15,227,543 10,934,741 

 

 

Note 7. Deferred tax assets  
      

Future income tax benefit     217,377 700,812 

 

Note 8. Current liabilities – Payables  
      

Trade creditors and accruals    200,805 155,548 

 

 

Note 9. Current tax liabilities  
     

Income tax   0 247,618 
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Note 10. Reserves and retained surpluses     

  Notes       2013 

      $ 

      2012 

      $ 

(a) Reserves     

      Members’ contribution reserve   6,473,400 7,183,226 

      Sinking fund reserve   13,000,000 11,000,000 

      Non-member income reserve   2,918,776 1,598,780 

          22,392,176 19,782,006 

     

      Movements     

      Members’ contribution reserve     

      Balance as at 1 July 2012   7,183,226 6,892,818 

      Transfers from retained surplus    1,290,174 1,290,408 

      Transfers to sinking fund reserve   (2,000,000) (1,000,000) 

      Balance as at 30 June 2013   6,473,400 7,183,226 

     

      Sinking fund reserve     

      Balance as at 1 July 2012   11,000,000 10,000,000 

      Transfers from members contribution reserve   2,000,000 1,000,000 

      Balance as at 30 June 2013   13,000,000 11,000,000 

     

      Non-member income reserve     

      Balance as at 1 July 2012   1,598,780 1,046,903 

      Transfers from retained surplus   1,319,996 551,877 

      Transfers to retained surplus   0 0 

      Balance as at 30 June 2013   2,918,776 1,598,780 

     

(b) Retained surplus/(accumulated deficit)  

 

    

      Retained surpluses at the beginning of the financial year   0 0 

      Total comprehensive result for the year    2,610,170 1,842,285 

      Transfers to members’ contribution reserve    (1,290,174) (1,290,408) 

      Transfers to non-member income reserve   (1,319,996) (551,877) 

      Transfers from non-member income reserve   0 0 

      Retained surplus/(deficit) at the end of the financial year   0 0 

     

(c) Nature and purpose of reserves      

 

(i)  Members’ contributions reserve 

     

The members contributions reserve has been established to record and control the receipt of all members’ contributions. 

Funds are allocated from the members’ contributions reserve as required to fund the costs and expenses 

and overheads of the Co-operative and to transfer amounts to the sinking fund reserve as required by Rule 20.4.  

 

(ii)  Sinking Fund Reserve  

     

Under Rule 20.4(b)(i) of the Co-operative’s rules,  it is required to set aside reserves in a fund to be known as the 

“Sinking Fund” to cover capital expenditure for the construction, refurbishment and replacement of future and existing 

irrigation assets in the existing area of operations of Coleambally Irrigation Co-operative Limited. The funds so set 

aside can only be used for this purpose.   

 

(iii) Non-member income reserve 

     

Under Rule 21.3 of the Co-operative’s rules, it is required to establish a separate reserve fund for the purpose of 

separating contributions from the non-member funds.  All non-member funds must be held in the non-member income 

fund and must be identifiable in the Co-operative’s accounts.  These funds may be drawn to fund operations as 

required. 
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Note 11. Share capital 
      

Coleambally Irrigation Mutual Co-operative Limited is a Co-operative without share capital. 

 

 

Note 12. Financial instruments 
 

(a) Interest rate risk exposures 
The Co-operative’s exposure to interest rate risk and the effective weighted average interest rate by maturity periods is set out 

in the following table: 

 

 

2013 

Fixed interest maturing in: 

  Floating 

interest 

rate 

 

1 year 

or less 

over 1 

to 5 

years 

More than 

5 years 

Non- 

interest 

bearing 

 

 

Total 

 Notes   $  $   $  $  $ $ 

Financial assets        

Cash  4 555,477 5,157,035    5,712,512 

Receivables 5     1,431,112 1,431,112 

Investments 6     15,227,543 15,227,543 

  555,477 5,157,035   16,658,655 22,371,167 

Weighted average interest rate  1.94% 4.06%     

        

Financial liabilities        

Trade creditors and accruals 8     200,805 200,805 

      200,805 200,805 

        

        

Net financial assets/(liabilities)  555,477 5,157,035   16,457,850 21,170,362 

        

 

2012 

Fixed interest maturing in: 

  Floating 

interest 

rate 

 

1 year 

or less 

over 1 

to 5 

years 

More than 

5 years 

Non- 

interest 

bearing 

 

 

Total 

 Notes   $  $   $  $  $ $ 

Financial assets        

Cash  4 493,734 6,609,121    7,102,855 

Receivables 5     1,441,822 1,441,822 

Investments 6     10,934,741 10,934,741 

  493,734 6,609,121   12,376,563 19,479,418 

Weighted average interest rate  3.95% 5.53%     

        

Financial liabilities        

Trade creditors and accruals 8     155,548 155,548 

      155,548 155,548 

Weighted average interest rate        

        

Net financial assets/(liabilities)  493,734 6,609,121   12,221,015 19,323,870 
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Note 12. Financial instruments (continued) 
 

(b) Net fair value of financial assets and liabilities 

The net fair value of cash and cash equivalents and non-interest bearing monetary financial assets and financial liabilities 

approximates their carrying amounts. 

 

(c) Credit risk exposures 

The credit risk on financial assets which have been recognised on the statement of financial position is generally the 

carrying amount, net of any provisions for doubtful debts. 
 

 

Note 13. Remuneration of auditors    

          2013 

        $ 

        2012 

        $ 

Remuneration of the auditors of the Co-operative for:    

Audit of the financial statements  4,600 4,400 

Other assurance services  3,500 3,350 

Total audit and other assurance services  8,100 7,750 

Taxation services  6,700 9,685 

Other consulting services  18,400 0 

Total remuneration  33,200 17,435 

 

Note 14. Contingent liabilities     

At the date of signing the financial statements the Co-operative is not aware of any contingent liability.  
 

 

Note 15. Commitments for expenditure 

  
  

Capital commitments    

Commitments for the acquisition of plant and equipment contracted for at the 

reporting date but not recognised as liabilities, payable: 

   

  Not later than one year  0 0 

  0 0 

 

 

Note 16. Related parties   
Key management personnel 

The names of persons who were Directors of the Co-operative at any time during the financial period are as follows:  

P T Sheppard; I D Sutherland; A J Hayes; S W Rice; I G Stewart and B M Brown.   The Directors received remuneration of 

$49,568 (2012: $40,000). 

  

Loans to key management personnel 

There were no loans to key management personnel or their related entities. 

 

Transactions of key management personnel concerning shares 

The Co-operative does not have a share capital and accordingly the key management personnel own no shares. 

  

Other transactions with key management personnel and their related entities   

During the year the Co-operative raised levies on those key management personnel who are members of the Co-operative or 

their related entities on terms and conditions no more favourable than those which it is reasonable to expect would have 

been adopted if dealing with them at arm's length in the same circumstances.  The total value of levies raised by the Co-

operative from key management personnel and their related entities was $53,741 (2012: $48,461). These levies were raised 

just prior to the end of the reporting period, and remain outstanding as at 30 June 2013. 
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Note 17. Event occurring after reporting date 
No matter or event has arisen since the reporting date that is considered likely to have a significant effect on the Co-

operative in future financial years.
 

 

 

Note 18. Segment information 
  The Co-operative operates in order to replace irrigation infrastructure in the Coleambally Irrigation Area located in the 

Riverina region of New South Wales.  The Co-operative has no operations in any other industry or geographic segment. 

 

 

Note 19. Reconciliation of profit after income tax to net cash inflow/(outflow) 

from operating activities 
 
          2013 

      $ 

    2012 

    $ 

     

Profit after income tax   2,610,170 1,842,285 

Movement in fair value of investment   (1,688,046) (388,855) 

Change in operating assets and liabilities     

(Increase)/decrease in receivables    10,710 7,068 

(Increase)/decrease in prepayments   505 (109) 

(Increase) in tax assets   483,435 (12,717) 

Increase/(decrease) in trade creditors and accruals   45,257 (39,365) 

Increase/(decrease)  in tax liabilities   (247,618) (131,264) 

Net cash inflow/(outflow) from operating activities   1,214,413 1,277,043 

 

 

Note 20. Financial Risk Management 
 

The Co-operatives’s activities expose it to credit and liquidity risks.  The Co-operative’s overall risk management program 

focuses on the key risk of unpredictability in financial markets and seeks to minimise potential adverse affects on the 

financial performance of the Co-operative.  The Board monitors these risks through quarterly Board meetings where 

management reports are presented and analysed. 

 

a) Credit risk 

Credit risk arises from cash and cash equivalents and deposits with banks as well as credit exposures including 

outstanding receivables and long term investments.  The maximum exposure to credit risk at balance date is the 

carrying amount of financial assets as summarised in note 12(a).   

 

During 2012-2013 the Co-operative continued to review its investment strategy and while it has continued to adopt a 

relatively conservative approach to the mix of assets held in the investment portfolio it was decided to increase 

exposure to the equity markets. As at the end of 2012-2013 approximately 75% of the investment portfolio was held 

in the form of managed equity investments and 25% in term deposits and cash. 

 
b) Liquidity risk 

Liquidity risk is the risk that the Co-operative will encounter difficulty in meeting obligations associated with 

financial liabilities.  The maximum exposure to liquidity risk at balance date is the carrying amount of financial 

liabilities as summarised in note 8.  To manage its liquidity risk the Committee monitors its cash flow requirements 

on a monthly basis to maintain sufficient cash to pay its debts as and when they fall due.
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The Directors declare that the financial statements and notes set out on pages 4 to 15: 

 

(a) comply with Accounting Standards, the Co-operatives Act 1992 as amended and other mandatory professional 

reporting requirements;  and 

(b) give a true and fair view of the Co-operative’s financial position as at  30 June 2013 and of its performance, as 

represented by the results of its operations and its cash flows, for the financial year ended on that date.  

 

In the Directors’ opinion there are reasonable grounds to believe that the Co-operative will be able to pay its debts as and 

when they become due and payable. 

 

 

This declaration is made in accordance with a resolution of the Directors.
 

 

 

 
 

 

I D Sutherland 

Director
 

 

 

Coleambally 

24 September 2013
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Report on the Financial Statements 
We have audited the financial statements of Coleambally Irrigation Mutual Co-operative Limited, which comprise the 

statement of financial position at 30 June 2013, and the statement of comprehensive income, statement of changes in 

equity and statement of cash flows for the year ended on that date, a summary of accounting policies, other explanatory 

notes and the Directors’ declaration.   

 

Directors’ Responsibility for the Financial Statements 

The Directors of Coleambally Irrigation Mutual Co-operative Limited are responsible for the preparation and fair 

presentation of the financial statements in accordance with Australian Accounting Standards (including the Australian 

Accounting Interpretations) and the Co-operatives Act 1992. This responsibility includes designing, implementing and 

maintaining internal controls relevant to the preparation and fair presentation of financial statements that are free from 

material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making 

accounting estimates that are reasonable in the circumstances.  

 

Auditor’s Responsibility 

Our responsibility is to express an opinion on the financial statements based on our audit.  We conducted our audit in 

accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant ethical 

requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether the 

financial statements are free from material misstatement.  

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 

statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 

misstatement of the financial statements, whether due to fraud or error.  In making those risk assessments, the auditor 

considers internal controls relevant to the entity’s preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity’s internal control.  An audit also includes evaluating the appropriateness of accounting policies 

used and the reasonableness of accounting estimates made by the Directors, as well as evaluating the overall presentation 

of the financial statements.   

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.  

 

Independence 

In conducting our audit we have complied with the independence requirements of the Co-operatives Act 1992.  

 

Auditor’s Opinion 
In our opinion the financial statements of Coleambally Irrigation Mutual Co-operative Limited are in accordance with the 

Co-operatives Act 1992, including: 

 

a) giving a true and fair view of Coleambally Irrigation Mutual Co-operative Limited’s financial position as at 30 

June 2013 and of its performance for the year ended on that date; and 

b) complying with Australian Accounting Standards (including Australian Accounting Interpretations) and 

complying with the Co-operatives Regulations. 
 

 
 

Johnsons MME 

Chartered Accountants 

 

 
 

H P McKenzie-McHarg Albury 

Partner 24 September 2013 
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Q. Why do we have two Co-operatives? 

A. At the time of privatisation, a decision was taken to adopt a dual-co-operative structure.  This 
meant that tax would not be paid on contributions from members paid to CIMCL for the purposes 
of asset replacement.  It also means that the funds that are collected for this purpose cannot be 
expended for any other purpose. 

 
Q. Why do we need two Boards – couldn’t the one Board oversee the operations of both co-

operatives? 

A. It’s a requirement under the Co-operatives Act that both businesses have a Board that is  elected 
by its members and while the membership of both co-operatives are similar, they are not identical.   
The point of difference is that whereas CICL is a member of CIMCL, CIMCL is not a member of CICL. 

 
Q. How can members be sure that contributions collected for the purpose of replacing assets are 

not used for other purposes?   

A. CIMCL exists for a single purpose; it is structured separately from CICL; and its rules place strict 
limits on how its funds may be utilised.  There is therefore very little prospect of the funds it 
collects being used for another purpose. 

 
Q. How securely are CIMCL’s funds invested? 

A. CIMCL financial advisors are highly experienced and professionally well-regarded and our portfolio 
is highly diversified across a range of investments and within each investment class.  As at 30 June 
2013, our funds were invested as follows: 

 

  48.10% - Australian Equities 

  24.64% - Overseas Equities (of which most was hedged against currency movements) 

   27.27% - Cash/Short Term Deposits 

 Notwithstanding the conservative and diversified structure of our portfolio and other 
arrangements the Board has made to limit its risks, all investment is subject to a degree of risk. 

 
Q. What is the value of the assets that CIMCL has an obligation to replace? 

A. Approximately $141m. 
 
Q. When will the first major round of replacements occur? 

A. The latest expert review of the anticipated design life of our irrigation infrastructure assets and 
their replacement value predicts expenditures in the order of $48m during the period 2032-2042 
and $75m between 2042-2065.   


