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The photograph on the cover of this report depicts the criticality of water to the Coleambally Irrigation District – deprived of water
 our land assumes a desperate form;  with water it becomes highly productive and capable of supporting a vibrant community and a 
wide variety of biodiversity.
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2009-2010 saw a continuation of dry conditions with the General Security allocation reaching 27%.  While this 
was 6% higher than the previous season, it was still nowhere near enough for most shareholders to have any 
prospect of a profitable summer crop.  As I write this report though, conditions have changed dramatically and 
at long last there is a glimmer of light at the end of the drought tunnel we have all found ourselves in.  Let’s 
hope it stays this way for the foreseeable future. 

Notwithstanding the drought, CICL has managed to realise a trading profit of $2,230,000.  This result was 
largely attributable to careful control of expenses, strong Land & Water Management Plan (LWMP) and 
WaterSmart Australia outcomes and improved returns on our investments.  The LWMP concluded during the 
year and as we look back there is no doubt that this program was the catalyst for a lot of the modernisation and 
efficiency gains that have occurred on our farms and for the improved biodiversity that is now apparent in our 
area. In addition, the value of your investment in Total Channel Control (TCC) was again demonstrated with a 
10% distribution of water and access to a further 3% at very favourable rates. 

For those who take a keen interest in CICL’s Financial Statement, you will note that the value of CICL’s 
intangible assets has increased markedly (from $794,000 in the corresponding figures in last year’s accounts to 
$79,552,000).  This can be explained by a decision by the Board to bring CICL’s conveyance water to account, 
in order to more truly reflect the value of CICL’s assets. This accounting adjustment does however result in 
some retrospective changes to the 2007-2008 and 2008-2009 accounts. 

TCC has also shown to be a very effective tool in delivering high rates of supplementary water at very short 
notice. In autumn, CICL went from delivering around 50ML per day to around 3000ML in a few hours. This 
could not have been achieved without TCC, but it also speaks highly of the flexibility of the Water Operations 
and Maintenance Departments’ staff who had to quickly re-adjust the flume and winter works programs to 
ensure that a maximum number of you were able to access the supplementary water.   

 On the subject of TCC and weather permitting, the last of our Dethridge wheels will be replaced before the 
end of 2010 and during the same period two regulators will be commissioned along the West Coleambally 
Channel. 

CICL’s innovation, and its partnership with Charles Sturt University’s International Centre of Water for Food 
Security, continues to attract considerable attention and during the year we hosted: 
 
• Pakistan’s High Commissioner to Australia 
• Federal politicians, including Minister Wong and the Shadow Minister, Ian Macfarlane; and our Federal 

member, Kay Hull 
• delegations from the Australia-China Development Environmental Partnership, the Argentinean 

Association of Cooperatives and New Zealand’s Foundation for Arable Research 
• researchers from the University of Delft (the Netherlands) and students from the University of 

Wollongong 
• business groups such as Regional Development Australia, the NSW Business Chamber and the Co-

operative Research Centre (CRC) for Irrigation Futures 
• representatives from statutory bodies, including the Australian CCC,  Productivity Commission and 

Murray Darling Basin Authority (MDBA) 

One of the most significant developments during the year was the announcement by Minister Wong that 
CICL’s bid for $51m of Private Irrigation Infrastructure Operators’ Program (PIIOP) funding had been 
successful.  Subsequently, we have trimmed our project a little and the overall funding requirement has been 
reduced to $44m.  The contractual negotiations have been complicated to say the least but it’s a credit to those 
CICL staff that put the bid together without the assistance of consultants etc, that our bid was accepted in its 
entirety and in the context of a competitive tendering process.  Suffice to say that when the funding starts to 
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flow, many of our farms will be made more sustainable and other local businesses should receive a much 
needed boost.   

Amidst all the work, I’m pleased to report that there was some fun and this came in a continuation of CICL’s 
shareholder tours; this time to the Snowy system.  These tours continue to be very popular, providing some 
respite from the pressures of the drought and the opportunity for participants to gain wider insights into our 
industry and environmental matters.  Moreover, they have allowed for the development of new friendships and 
reinforced existing ones.  While on the subject of travel, I am sure that Robert Black and Steve Edwards will 
have benefitted greatly from their trip to China as part of the Australia-China Environmental Developmental 
Partnership.  The partnership is intended to strengthen ties between Australia and China, with CICL having 
been asked to give of its expertise in ways that will assist China’s efforts to improve the efficiency of its water 
use through better irrigation management and water trading. 

While it’s nice to reflect on positive things, we have all been looking over our shoulder at the looming 
announcement of the Murray Darling Basin Plan.  There is the prospect that this Plan could affect our 
livelihoods and communities across the Basin to a far greater extent than any other development since 
Federation.  Accordingly, the Board and CICL’s senior managers have spent many hours trying to impress 
upon the MDBA and Government the consequences of the Plan in the event that it doesn’t strike a proper 
balance between environmental, economic and social considerations.   

We haven’t done this alone and the Plan has only served to highlight the importance of the peak bodies to 
which CICL belongs, the NSW and National Irrigators’ Councils. It’s also been pleasing to see the way these 
bodies have interacted with the NSW and National Farmers’ Federations and the extent to which Local 
Government and their collective groupings, like the Riverina and Murray Regions Organisation of Councils 
(RAMROC), are also throwing their weight behind the wheel.  We are also benefitting from our close links 
with groups such as the Rice Growers’ Association.  Thus far, much of the effort has been ‘behind the 
scenes’.  However if our messages have fallen on deaf ears, our effort will have to intensify and be made more  
public, in which case you may be asked to become directly involved in some sustained campaigning.  It’s 
important to keep in mind throughout what lies ahead that any Sustainable Diversion Limit (SDL) announced 
in 2010 is not set in stone until such time as the final Plan is announced and that the SDLs won’t come into 
effect until 2014 in NSW at the earliest. 

I am mindful of the very significant contribution made by my predecessor Robert Black and wish to thank him 
for his ongoing commitment to CICL. I would also like to thank my fellow Directors and the staff of CICL – 
they have worked hard to improve your business in what has been a less than ideal environment and will 
continue to do so.     

It would be remiss of me not to make special mention of Kay Hull’s retirement as the Member for Riverina.  
Kay has been a passionate and tireless advocate for the electorate, our industry, our community and your Co-
operative over a long period of time.  Moreover, she has had the courage to stand-up in her own party room 
and on the floor of the Parliament on more than one occasion to put the interests of the Riverina ahead of all 
else; we could not have asked for more.   

Finally, I would like to thank you, the Shareholders, for your support and constructive contributions throughout 
the year. 
 

 
 
Trent Gardiner  
Chairman  
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As I reflect on the reporting year, the one thing that stands out for me was the continued determination of 
CICL’s shareholders to withstand the drought.  It would be easy to attribute this to there being no other 
option.  However the limited extent to which farmers in the CIA have accessed the Government’s 
‘buyback’, compared to other regions, indicates that the determination and resilience that were required to 
establish Coleambally in the first instance still prevail.  I think it’s reasonable to suggest that the 
distribution of additional water realized by our collective investment in TCC has also played its part.   
 
If the drought was the foremost factor impacting on CICL and its shareholders in 2009-2010, living with 
the prospect of the Murray Darling Basin Authority’s Basin Plan being ‘handed down’ and coping with 
changes bought about, or soon to be bought about, by the Australian Competition and Consumer 
Commission came a close second and third respectively.   I say that because the anxiety of not knowing 
whether the right balance will be struck between the environment’s and our business and community 
needs and of trying to comprehend what seems to be a never-ending list of complex legal requirements has 
been very real.   By the time of our AGM, we will have a good sense of what the Basin Plan has in store 
for us and I expect that we will be in a fight for our survival.  If that proves to be the case, we will all be 
called upon to again draw on our reserves of determination.  In addition to being determined, we will also 
have to be disciplined and intelligent in the way we go about trying to bring about the required changes to 
the Plan.  The temptation to give vent to our frustrations, or to act solely in our own interests, will have to 
be resisted in favour of messages and actions that win support beyond farming communities and which put 
pressure on the Government by virtue of the fact that others are rallying to our cause.  As far as the ACCC 
goes, we will continue our dual-tracked approach of providing advice, with the aim being to secure 
improvements in the arrangements they propose, and adjusting our rules and procedures to ensure that we 
comply with new requirements that are introduced.   
 
Amidst the pressures bought about by the drought, Basin planning and the ACCC during 2009-2010, we 
have managed to: 
 

• record a positive trading result 
• redefine our business plan to take into account the changing political and business environment 

within which we operate 
• continue to provide the same range and standard of service, with reduced numbers of staff 
• rationalize the WaterSmart Australia project, with all that remains to be done being limited to the 

replacement of approximately 40 Dethridge wheels 
• secure additional funding incentives beyond that which government originally allocated for the 

CIA because we were conscious of the fact that such funding would be coming to a conclusion 
• commence the work necessary to be able to provide some regulation of flows along the West 

Coleambally Channel  
• win-through a competitively structured PIIOP process (Private Irrigation Infrastructure Operators’ 

Program) to secure the biggest single funding offer ever extended to CICL. 

I am especially proud of the fact that our PIIOP bid was developed without recourse to consultants 
because it speaks to the talents of CICL’s staff team.  As in any service-oriented organisation, there is 
room for improvement, but you should be in no doubt that CICL is the leanest, both in absolute and 
relative terms, from a staffing perspective of any of the major irrigation corporations in NSW.  With 
respect to PIIOP, I am acutely aware that many of you are frustrated with the fact that funding has yet to 
commence, as am I.  There are however a range of factors over which CICL has no control; in particular, 
we cannot direct the speed at which the Commonwealth Government and the Australian Tax Office work.  
Suffice to say, we are pressing them to the extent that we can and I too look forward to getting on with the 
related works. 
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In concluding, I wish to thank the Board, CICL’s staff and you for the support that has been extended to 
me throughout 2009-1020.  2010-2011 may prove to be the most challenging year we have faced since 
privatisation.  If it is, it will be critical that CICL remains an organisation where there is a high level of 
trust between the Board, management, staff and shareholders; anything less will be at the expense of 
dealing with those external matters that stand to potentially diminish our collective interests. 
 
 

 
John Culleton 
Chief Executive Officer 
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Your directors present their report on the Coleambally Irrigation Co-operative Limited for the year ended 30 June 2010. 
 
Directors      

 
The following persons were directors of the co-operative during the whole of the financial period and up to the date of this report: 
 

H T Gardiner Member Director        Chairman 
R H Black Member Director 
T N Hogan Member Director 
C W Hardy Member Director  
B M Brown Independent Director 
G F Latta Independent Director 

 

 
Principal activities 
During the year the principal continuing activities of the co-operative consisted of the provision of irrigation and 
agricultural services to member landholders connected to the system of channels within the Coleambally Irrigation District.  

 
Dividends 
No interim dividends have been paid and the directors do not recommend a dividend for the current year.  
 
Review of operations 

A summary of consolidated results is set out below: 
  2010 

$’000 
2009 

$’000 
    
Profit/(loss) before income tax expense  3,124 9,447 
Income tax expense  (894) (2,957) 
Net profit/(loss) after income tax  2,230 6,490 
Other comprehensive income   0 0 
Total comprehensive result for the year  2,230 6,490 

 
Notwithstanding another difficult year, CICL’s after tax profit of approximately $2.23million was pleasing.  However as 
was the case in 2008/2009, our profit was achieved from activities largely outside of our core business of water delivery: 
namely Government funding through LWMP and WaterSmart and improved investment returns n.b. the LWMP concluded 
this financial year and the final WaterSmart payment will be made in the latter part of 2010.  The retained profits from these 
non-core activities have been directed towards reconstituting reserves that were drawn upon to allow for the modernisation 
of our delivery system.   
 
Our investments in Total Channel Control allowed CICL to distribute a total of 69733 ML of water savings during 
2009/2010 to shareholders.   
 
The other highly significant result was that CICL’s application for funding under the Commonwealth’s competitive 
tendering process for the Private Irrigation Infrastructure Operator’s Program was successful.  Although we did not see a 
direct benefit in FY 09/10 from this outcome, it does mean that approximately $44m of funding will be available over the 
next three years to further improve our delivery system and for major works on approximately 60 farms in our area of 
operation.  It will also allow for the introduction of Total Channel Control along the Kerarbury Channel, at no cost to CICL. 
All of these developments will boost our local economy and serve to improve the sustainability of irrigated agriculture in 
the CIA. 
 
Significant changes in the state of affairs 
The Board has determined that the co-operative’s conveyance water is an asset that should be bought to account.  Further 
details are provided in the Chairman’s Report and at note 31 to the financial statements.  There have been no other 
significant changes in the state of affairs of the co-operative during the financial year. 
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Matters subsequent to the end of the financial year 
On 8 October 2010 the Murray Darling Basin Authority (“MDBA”) announced its Guide to the proposed Basin Plan in 
which it announced proposals to reduce diversion limits in the Murrumbidgee region of between 32% and 43%.  Should this 
plan be implemented it would have a significant impact on the co-operative and its customers which are not currently 
quantifiable.  No other matter, transaction or event of a material and unusual nature has arisen since the end of the financial 
year likely, in the opinion of the Directors, to affect significantly the operations of the co-operative, the results of those 
operations, or the state of affairs of the co-operative, in subsequent financial years.  
 
Likely developments and expected results of operations 
Information on likely developments in the co-operative’s operations and the expected results from operations has not been 
included in this report because the directors believe it may result in unreasonable prejudice to the co-operative. 
 
Environmental regulation 
The co-operative is subject to significant environmental regulation under its licences in respect to its irrigation undertaking.  
The Directors, in submitting the annual environmental report to Government Agencies, are conscious of the need for 
compliance with licence conditions.  The co-operative has complied with the licences issued by Government and the Board 
is not aware of any issues arising from the activities of the co-operative that would lead to a breach in the licences.  The 
Board, in setting the co-operative’s sustainability goals, are aware of a need to go beyond licence compliance and have 
developed the necessary systems.  
 
Insurance of officers 
 
During the financial year the Co-operative paid a premium of $3,475 (2009: $6,479) to insure its directors and officers in 
respect to liabilities that may arise from their position as directors and officers of the co-operative.   
 
Information on directors 
   
Director Experience Special Responsibilities 
H T Gardiner Commenced as a director of 

the co-operative on 14 
November 2003. Irrigation 
farmer. 
 

Chairman since 25 November 2009. 
Member of the Corporate Governance & Policy 
Committee. 
Member of the Finance and Risk management 
Committee. 
Member of the Asset Refurbishment & Maintenance 
Committee. 
Representative on NSW Irrigators Council. 
Representative on Murrumbidgee Customer Service 
Committee. 
Representative on the Critical Water Advisory Group. 
Representative on Snowy Hydro Consultative 
Committee. 
 

R H Black Commenced as a director of 
the co-operative on 17 
November 2001. Irrigation 
farmer. 

Chairman until 25 November 2009. 
Member of the Finance & Risk Management 
Committee. 
Chairman of Asset Refurbishment & Maintenance 
Committee. 
Member of the Corporate Governance & Policy 
Committee. 
Chairman of National Irrigation Corporation Water 
Entitlement Register Pty Ltd. 
 

T N Hogan Commenced as a director of 
the Co-operative on 22 May 
2003. 
Irrigation farmer. 
 

Chairman of the Corporate Governance & Policy 
Committee. 
Representative on the Murrumbidgee Environmental 
Water Allocation Reference Group. 
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Director Experience Special Responsibilities 
 

 

C W Hardy Commenced as a director of 
the Co-operative on 28 
November 2008 
 
 

Member of the Finance and Risk Management  
Committee. 
Member of the Corporate Governance and Policy 
Committee. 
Board Representative on the Community Environmental 
Committee. 
 

 

B M Brown  Commenced as a director of 
the Co-operative on 20 July 
2004. Director of CIMCL 
since 1 March 2007. 
Senior management roles 
with a number of large 
agribusiness groups. 
 

Chairman of Finance & Risk Management Committee. 
 

 

G F Latta Commenced as director on 1 
May 2007.  Director of a 
number of public companies. 
 

Member of the Finance and Risk Management 
Committee. 
 

 

    
Meetings of directors  
 
Committees of the Board are as follows: 

1. Finance and Risk Committee 
2. Community Environmental Committee 
3. Corporate Governance & Policy Committee 
4. Asset Refurbishment & Maintenance Committee  

 
The number of meetings of the co-operative’s board of directors and each board committee held during the year ended 30 
June 2010, and the number of meetings attended by each member were as follows:  
 
 Board 

Meetings 
Fin & 
Risk 

Comm 
Envir. 

Corp Gov 
& Policy 

Asset 
Refurb & 

Maint 
Number of meetings held 12 6 6 1 2 
      
H T Gardiner 12 5 * 1 1 
R H Black 12 6 * 1 2 
T N Hogan 10 * * 1 * 
C W Hardy 11 6 6 1 1 
B M Brown 12 6 * * * 
G F Latta  12 6 * * * 
      
 
* = not a member of this committee 
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Auditors’ independence declaration 
A copy of the auditors’ independence declaration as required by the Co-operatives Act 1992 is set out below. 
 
Rounding of amounts 
The co-operative is of a kind referred to in Class Order 98/0100 issued by the Australian Securities & Investments 
Commission, relating to the “rounding off” of amounts in the directors’ report and financial statements.  Amounts in the 
directors’ report and financial statements have been rounded off in accordance with that Class Order to the nearest thousand 
dollars, or in certain cases, to the nearest dollar. 
 
This report is made in accordance with a resolution of the directors. 
 
 

 
 
 
H T Gardiner                                                                                                   Coleambally 
Director                                                                                                           13 October 2010 
 
 
 
 
 
 
 
Auditors’ Independence Declaration 
 
 
As lead auditor of the audit of Coleambally Irrigation Co-operative Ltd for the year ended 30 June 2010, I declare that, to 
the best of my knowledge and belief, there have been: 
 

(a) no contraventions of the auditor independence requirements in relation to the audit; 
(b) no contraventions of any applicable code of professional conduct in relation to the audit. 

 
 

 
 
 
Hugh McKenzie-McHarg      Albury 
Partner         13 October 2010 
Johnsons MME 
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  Consolidated Parent 
 Notes 2010 

$’000 
2009 

$’000 
2010 

$’000 
2009 

$’000 
      
Income 2 14,842 22,265 15,293 21,477 
      
Employee benefits expenses  (3,215) (2,817) (3,215) (2,817) 
Materials and contracts expenses  (4,231) (5,425) (4,231) (5,425) 
Bulk water supply expenses 3 (1,767) (1,456) (1,767) (1,456) 
Depreciation and amortisation expenses 3 (1,837) (1,620) (1,837) (1,620) 
Other expenses  3 (668) (1,500) (363) (1,436) 
 
Profit/(loss) before income tax expense 

 
 

 
3,124 

 
9,447 

 
3,880 

 
8,723 

 
Income tax (expense)/credit 

 
4 

 
(894) 

 
(2,957) 

 
(896) 

 
(2,724) 

      

Profit/(loss) for the year  2,230 6,490 2,984 5,999 
      
Other comprehensive income  0 0 0 0 

Total comprehensive result for the year  2,230 6,490 2,984 5,999 
    

The above statement of comprehensive income should be read in conjunction with the accompanying notes. 
 
 
 
 
 
 
Statement of changes in equity 

For the year ended 30 June 2010 
 

    
   Consolidated Parent 
  Notes 2010 

$’000 
2009 

$’000 
2010 

$’000 
2009 

$’000 
       
Total equity at the beginning of the year   147,059 60,648 146,163 60,243 
Prior period adjustment  31 0 79,921 0 79,921 
Adjusted equity at the beginning of the year   147,059 140,569 146,163 140,164 
 
Total comprehensive result for the year 

  
20 

 
2,230 

 
6,490 

 
2,984 

 
5,999 

Total equity at the end of the year   149,289 147,059 149,147 146,163 
 
 
 
The above statement of changes in equity should be read in conjunction with the accompanying notes. 
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 Notes Consolidated Parent 

  2010 
$’000 

2009 
$’000 

2008 
$’000 

2010 
$’000 

2009 
$’000 

2008 
$’000 

        
ASSETS        
Current assets        
Cash and cash equivalents 6 3,159 15,401 2,385 3,012 12,047 1,761 
Trade and other receivables 7 11,362 9,176 7,433 13,226 11,785 8,430 
Inventories 8 1,776 412 413 0 0 0 
Other current assets 9 154 177 129 154 177 121 
Total current assets  16,451 25,166 10,360 16,392 24,009 10,312 
        
Non-current assets        
Other financial assets 10 15,191 8,858 17,793 15,191 8,858 17,793 
Property, plant and equipment 11 45,879 42,860 42,280 45,756 42,737 42,157 
Deferred tax assets 12 508 1,046 816 434 1,046 816 
Intangible assets 13 79,552 80,414 80,715 79,552 80,414 80,715 
Total non-current assets  141,130 133,178 141,604 140,933 133,055 141,481 
        
Total Assets  157,581 158,344 151,964 157,325 157,064 151,793 
        
LIABILITIES        
Current liabilities        
Trade and other payables 14 2,805 4,270 7,420 2,763 4,270 7,806 
Current tax liabilities 15 0 2,093 0 0 1,709 0 
Provisions 16 313 253 270           313 253 270 
Total current liabilities  3,118 6,616 7,690 3,076 6,232 8,076 
        
Non-current liabilities        
Provisions 17 117 166 172 117 166 172 
Deferred tax liabilities 18 4,587 4,033 3,044 4,515 4,033 2,892 
Members’ shares 19 470 470 489 470 470 489 
Total non-current liabilities  5,174 4,669 3,705 5,102 4,669 3,553 
        
Total Liabilities  8,292 11,285 11,395 8,178 10,901 11,629 
        
Net Assets  149,289 147,059 140,569 149,147 146,163 140,164 
        
EQUITY        
Contributed equity 19 132,479 132,479 132,479 132,479 132,479 132,479 
Retained profits 20 16,810 14,580 8,090 16,668 13,684 7,685 
        
Total Equity  149,289 147,059 140,569 149,147 146,163 140,164 
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   Consolidated Parent 
  Notes 2010  

$’000 
2009  

$’000 
2010  

$’000 
2009  

$’000 
Cash flows from operating activities       
Receipts from customers   8,722 15,198 8,497 14,516 
Payments to suppliers and employees   (9,548) (14,165) (9,532) (13,816) 
   (826) 1,033 (1,035) 700 
Government grants   87 4,088 87 4,088 
Interest and distributions received   517 860 1,310 866 
Income taxes (paid) received    (1,895) (104) (1,511) (104) 
Net cash inflow/(outflow) from operating activities  26 (2,117) 5,877 (1,149) 5,550 
       
Cash flows from investing activities       
Payments for property, plant and equipment   (5,245) (2,128) (5,245) (2,128) 
Payments for investments   (5,269) (8,568) (5,269) (8,568) 
Payments for water entitlements   (2,494) (1,472) 0 0 
Proceeds from sale of property, plant and equipment   230 28 230 28 
Proceeds from sale of investments   28 15,994 0 15,994 
Proceeds from sale of water entitlements   1,147 1,686 0 0 
Watersmart – proceeds on sale of water entitlements   1,478 1,618 1,478 1,618 
Net (advance to) repayment from subsidiary   0 0 920 (2,189) 
Net cash inflow/(outflow) from investing activities   (10,125) 7,158 (7,886) 4,755 
       
Cash flows from financing activities       
Redemption of cancelled shares   0 (19) 0 (19) 
Net cash inflow/(outflow) from investing activities   0 (19) 0 (19) 
       
Net increase (decrease) in cash held   (12,242) 13,016 (9,035) 10,286 
Cash at the beginning of the financial period   15,401 2,385 12,047 1,761 
Cash at the end of the financial year  6 3,159 15,401 3,012 12,047 
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Note 1. Summary of significant accounting policies   
 
These financial statements are general purpose financial statements that have been prepared in accordance with 
Australian Accounting Standards, Australian Accounting Interpretations, other authoritative pronouncements of the 
Australian Accounting Standards Board, and the Co-operatives Act 1992 as amended. 
   
The following is a summary of material accounting policies adopted by the co-operative in preparation of the financial 
statements.  The accounting policies have been consistently applied unless otherwise stated.  
 
Principles of consolidation 
 
The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Coleambally Irrigation 
Co-operative Limited as at 30 June 2010 and the results of all subsidiaries for the year then ended.  Coleambally 
Irrigation Co-operative Limited and its controlled entities together are referred to in these financial statements as the 
consolidated entity. The effects of all transactions between entities in the consolidated entity are eliminated in full.  
 
A list of controlled entities is contained in note 28. All controlled entities have a 30 June financial year end. 
 
(a) Basis of preparation 
 
The financial statements are prepared in accordance with the historical cost convention, except for certain assets which, 
as noted, are at valuation.   
 
Because the co-operative’s principle purpose is to provide cost effective services to its members, rather than the 
generation of profit, the directors have determined that the co-operative is a not-for-profit entity as defined by Australian 
Accounting Standards. Accordingly the co-operative has applied Accounting Standards as they apply to not-for-profit 
entities.  
 
The accounting policies adopted have been consistently applied to all years presented.  Comparative figures have been 
adjusted to conform with any changes in presentation in the current financial year. 
 

  
 

(b) Income recognition   
 
Amounts disclosed as income are net of duties and taxes paid.  Income is recognised for the major business activities as 
follows: 
 

  

(i) Fixed Water Charges   
Income is recognised on a pro-rata basis throughout the year. 
 

  

(ii) Variable Water Charges   
Variable water charges are recognised as income upon delivery of the water. 
 

  

(iii)         Sales of goods & services   
A sale of goods is recorded when goods have been despatched to a customer pursuant to a sales order and the associated 
risks have been passed to the carrier or customer. A sale of services is recognised when the service is delivered. 
 
(iv)        Termination Fees 
 Termination fees are charged and recognised at the time of permanent water transfers out of the Coleambally Irrigation 
Licences and the associated delivery entitlements are terminated. 
 
(v)        Government Grants 
Amounts received from Government are recognised as income as the works for which the grants were received are 
undertaken. 
 
(vi)         Interest 
Interest income is recognised on an accrual basis taking into account the interest rates applicable to the financial assets. 
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Note 1. Summary of significant accounting policies (continued) 
 
(c) Income tax 

 
Income tax expense or income for the year is the tax payable on the current year’s taxable income adjusted for changes 
in deferred tax assets and liabilities attributable to temporary differences between the tax bases of assets and liabilities 
and their carrying values in the financial statements, and to unused tax losses. 
 
Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to apply when the 
assets are recovered or the liabilities settled.  Where temporary differences arise on initial recognition of an asset or 
liability, no deferred tax asset or liability is recognised in respect to these differences if they arose in a transaction that, at 
the time of the transaction, did not effect either the accounting or taxation profit or loss.  Deferred income tax assets are 
recognised to the extent that it is probable that future tax profits will be available against which deductible temporary 
differences can be utilised. 
 
Deferred tax is credited/debited in the statement of comprehensive income except where it relates to items that may be 
credited/debited directly to equity, in which case deferred tax is adjusted directly against equity. 
 
(d) Cash and cash equivalents 
 
Cash and cash equivalents includes deposits at call which are readily convertible to cash on hand and are subject to an 
insignificant risk of changes in value. 
 
(e) Trade and other receivables 
 
Water charges are billed in June each year and are due in 30 days. Interest is charged on overdue amounts at the rate 
of 9% (2009: 9%) per annum. Sales of goods or services are invoiced on delivery and are due and receivable in 30 
days. 
 
Collectability of trade debtors is reviewed on an ongoing basis.  Debts which are known to be uncollectible are 
written off.  A provision for doubtful debts is raised when some doubt as to collection exists. 
 
(f) Other financial assets at fair value through the profit and loss 
 
Financial assets at fair value through the profit and loss are financial assets that are managed and their performance 
evaluated on a fair value basis, in accordance with a documented investment strategy (summarised at note 30), and 
information about these investments is provided and monitored internally by the board on a regular basis.  These financial 
assets comprise investments in managed funds and are reflected at fair value based on advice from the fund managers.  
They are included in non-current assets unless management intends to dispose of the investment within 12 months of 
the statement of financial position date.  Changes in the fair value of “financial assets at fair value through the profit 
and loss” are recognised in the statement of comprehensive income in the period in which they arise.  
 
(g) Property, plant and equipment 
 
All property plant and equipment is stated at historical cost less accumulated depreciation.   Historical cost is 
determined as the fair value of the assets given up, shares issued or liabilities undertaken at the date of acquisition 
plus incidental costs directly attributable to the acquisition.     
 
Depreciation is calculated on a straight line basis to write off the net cost of each item of property, plant and 
equipment (excluding land) over its expected useful life to the co-operative.  Estimates of remaining useful lives are 
made on a regular basis for all assets, with annual reassessments for major items.  The expected useful lives are as 
follows:  
 

Buildings                40 years 
Plant and equipment        3 to 15 years 
Water Distribution Assets                           100 years 
Water Infrastructure                           10 to 100 years 
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Note 1. Summary of significant accounting policies (continued) 
 

 

(h) Maintenance and repairs  
 
All repairs and maintenance are charged to the statement of comprehensive income during the financial period in 
which they are incurred. 
 

 

(i)          Impairment of assets  
 
Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment. Assets 
that are subject to amortisation are reviewed for impairment whenever events or circumstances indicate that the 
carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s 
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an assets fair value less 
costs to sell, and its value in use.   
 
As the co-operative is a not-for-profit entity, value in use is taken to be the depreciated replacement cost provided that 
the co-operative would, if deprived of the asset, replace it.  Accordingly the co-operative’s non-current assets are 
carried at amounts significantly in excess of the values that would be applied if the co-operative were a “for profit” 
entity in accordance with the Accounting Standards and if it was required to apply the impairment rules of a “for 
profit” entity. 
 

 

(j)        Non-current assets constructed by the co-operative 
 

 

The cost of non-current assets constructed by the co-operative includes the cost of all materials used in construction, 
direct labour on the project, borrowing costs incurred during construction and an appropriate proportion of variable 
and fixed overhead. 
 

 

(k) Trade and other payables 
 

 

These amounts represent liabilities for goods and services provided to the co-operative prior to the end of the financial 
year and which are unpaid.  The amounts are unsecured and are usually paid within 30 days of recognition. 
 

 

(l)          Goods and Services Tax 
 

 

Income, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is 
not recoverable from the Australian Tax Office.  In these circumstances the GST is recognised as part of the cost of 
acquisition of the asset or as part of an item of expense.  Receivables and payables in the Statement of financial 
position are shown inclusive of GST. 
 

 

(m) Employee benefits  
 
(i) Wages,  salaries, annual leave and sick leave 

 

Liabilities for wages and salaries, including non-monetary benefits, and annual leave expected to be settled 
within 12 months of the reporting date are recognised in the current provision for employee benefits in 
respect of employee’s services up to the reporting date and are measured at amounts expected to be paid 
when the liabilities are settled.  Liabilities for non-accumulating sick leave are recognised when the leave is 
taken and measured at the rates paid or payable. 

 

 

(ii) Long service leave  
Liabilities for long service leave expected to be settled within 12 months of the reporting date are recognised 
in the current provision for employee benefits and are measured at amounts expected to be paid when the 
liabilities are settled.  The liability for long service leave expected to be settled more than 12 months from the 
reporting date is recognised in the provision for employee benefits and measured at the present value of 
expected future payments to be made in respect of services provided by employees up to the reporting date.  
Consideration is given to the expected future wage and salary levels, experience of employee departures and 
periods of service.  Expected future payments are discounted using market yields at the reporting date on 
national government bonds with terms to maturity and currency that match, as closely as possible, the 
estimated cash outflows.  Any portion of the long service leave provision that the co-operative does not have 
an unconditional right to defer, is brought to account as a current liability. 
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Note 1. Summary of significant accounting policies (continued) 
 

(n)          Intangible assets 
 
Water licences are brought to account at cost. The licences have indefinite useful lives and accordingly no 
amortisation is charged.  The licences are checked for impairment annually (refer note 1(i)). 

 
(o) Accounting standards issued but not yet effective 
 
A number of Australian Accounting standards have been issued or amended during the year, which are applicable to 
the Co-operative, but not yet effective.  The Co-operative has not adopted any of these changes.  The effective of these 
changes when adopted by the Co-operative will be immaterial.  
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Note 2. Income     
   
 Consolidated Parent 
    2010 

$’000 
   2009 
$’000 

   2010 
$’000 

   2009 
$’000 

Income      
Sale of water 9,293 9,562 9,293 9,562 
Termination fees 0 3,099 0 3,099 
Water charges raised in advance 0 4,564 0 4,564 
Other sales 194 850 114 272 
 9,487 18,075 9,407 17,497 
     
Net gain on sale of water entitlements 264 213 0 0 
Land & Water Management Plan Grants – Government 1,445 2,441 1,445 2,441 
Watersmart – Net gain on sale of conveyance licence to 
Government 

 
1,970 

 
1,047 

 
1,970 

 
1,047 

Dividends 0 0 750 0 
Net distributions and movement in fair value of financial assets 1,064 0 1,064 0 
Land & Water Management Levy - Landholders 0 0 0 0 
Rentals 102 89 102 89 
Interest 510 400 555 403 
 5,355 4,190 5,886 3,980 
Total income       14,842 22,265 15,293 21,477 

 
 
 

Note 3. Expenses   
 Consolidated Parent 
 2010 

$’000 
2009 

$’000 
2010 

$’000 
2009 

$’000 
Expenses include the following specific items:      
     
Cost of sales of goods – bulk water charges 1,767 1,456 1,767 1,456 
     
      
     
Depreciation     
 Buildings 70 73 70 73 
 Plant and equipment 425 313 425 313 
 Water Distribution and Infrastructure 1,342 1,234 1,342 1,234 
Total depreciation 1,837 1,620 1,837 1,620 
     
Other expenses     
 Net loss on disposal of non-current assets  9 265 9 265 
  Net distributions and movement in fair value of 

financial assets 
 

0 
 

1,304 
 

0 
 

1,304 
 Provision for stock obsolescence written back 0 (365) 0 (365) 
               Provision for impairment of assets 150 0 150 0 
               Provision for impairment of inventories 247 0 0 0 
 Other 262 296 204 232 
Total other expenses           668 1,500 363 1,436 
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Note 4. Income tax     
 Consolidated Parent 
 
(a) Income tax expense 
 

   2010 
$’000 

   2009 
$’000 

   2010 
$’000 

   2009 
$’000 

Current tax (198) 2,198 (198) 1,813 
Deferred tax (i) 1,092 759 1,094 911 
Aggregate income tax expense 894 2,957 896 2,724 
     
(i) Deferred income tax expense included in income tax expense 
comprises: 

    

Decrease/(increase) in deferred tax assets (note 12) 538 (230) 612 (230) 
(Decrease)/increase in deferred tax liabilities (note 18) 554 989 482 1,141 
 1,092 759 1,094 911 
 
(b) Numerical reconciliation of income tax expense to prima 
facie tax payable 

   

    
The aggregate amount of income tax attributable to the financial 
year differs from the amount calculated on the operating profit 
and extraordinary item. The differences are reconciled as 
follows: 

   

Net profit/(loss) before income tax 3,124 9,447 3,880 8,723 
     
Income tax (expense)/credit calculated @ 30% (2009: 30%) (937) (2,834) (1,164) (2,617) 
Tax effect of permanent differences      
Non taxable dividends 0 0 225 0 
Depreciation on assets revalued at privatisation not deductible (69) (75) (69) (75) 
(Under)/over provision in prior year  112 (48) 112 (32) 
Income tax (expense)/credit attributable to operating profit (894) (2,957) (896) (2,724) 
 
 
 

Note 5. Dividends 
 
No dividend was paid during the period and no dividend is proposed.   
 
 

Note 6. Cash and cash equivalents Consolidated Parent 
 2010 

$’000 
 

2009 
$’000 

 

2009 
$’000 

 

2008 
$’000 

 
Cash at bank and on hand 3,159 15,401 3,012 12,047 
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Note 7. Trade and other receivables    
  Consolidated Parent 
  2010 

$’000 
 

2009 
$’000 

 

2010 
$’000 

 

2009 
$’000 

 
Trade debtors (a) 9,077 8,388 9,076 8,214 
Less: Provision for doubtful debts  (19) (17) (19) (17) 
  9,058 8,371 9,057 8,197 
Accrued income from government – Watersmart  2,117 763 2,117 763 
Intercompany receivable  0 0 1,865 2,785 
Other receivables  0 28 0 28 
Accrued Income  187 14 187 12 
  11,362 9,176 13,226 11,785 
 
(a) Ageing 
The ageing of trade debtors for the consolidated entity at balance date was: 
 

Not past due  8,966 8,352 8,965 8,178 
Past due 31-60 days  1 0 1 0 
Past due 61 to 90 days  14 2 14 2 
Over 90 days  96 34 96 34 
  9,077 8,388 9,076 8,214 
 
(b) The provision for doubtful debts has not moved during the year and all relates to amounts outstanding over 90 days. 
 

 
Note 8. Inventories 

 
 

  

  Consolidated Parent 
  2010 

$’000 
 

2009 
$’000 

 

2010 
$’000 

 

2009 
$’000 

 
Water entitlements held for sale  2,023 412 0 0 
Provision for impairment  (247) 0 0 0 
  1,776 412 0 0 
 

 
Note 9. Other current assets 

 
 

  

  Consolidated Parent 
  2010 

$’000 
 

2009 
$’000 

 

2010 
$’000 

 

2009 
$’000 

 
Prepayments    154 177 154 177 
 
 

Note 10. Other financial assets  
 Consolidated Parent 
 
 
 

2010 
$’000 

2009 
$’000 

2010 
$’000 

2009 
$’000 

     
Financial assets at fair value through the profit and loss (a) 14,691 8,358 14,691 8,358 
Available-for-sale financial assets (b)     500   500     500   500 
 15,191 8,858 15,191 8,858 
 
(a) These are units in investment trusts managed in accordance with a documented investment strategy described at 

note 32.   



Coleambally Irrigation Co-operative Limited 

Notes to the Financial Statements 
For the year ended 30 June 2010 
 

22 

 

Note 11. Property, plant and equipment    
 Consolidated Parent 
 2010 

$’000 
2009 

$’000 
2010 

$’000 
2009 

$’000 
Land and buildings     
Freehold land     
At cost 1,546 1,557 1,423 1,434 
 1,546 1,557 1,423 1,434 
Buildings     
At cost 2,355 2,462 2,355 2,462 
Less: Accumulated depreciation 1,203 1,183 1,203 1,183 
 1,152 1,279 1,152 1,279 
     
Total land and buildings 2,698 2,836 2,575 2,713 
     
Plant and equipment     
Plant & Equipment – At cost 1,291 1,236 1,291 1,236 
Less:  Accumulated depreciation 638 536 638 536 
 653 700 653 700 
     
Motor Vehicles – At cost 1,146 1,077 1,146 1,077 
Less: Accumulated depreciation 639 579 639 579 
 507 498 507 498 
 

Office equipment & software – At cost 2,399 1,931 2,399 1,931 
Less: Accumulated depreciation 1,599 1,408 1,599 1,408 
 800 523 800 523 
Total plant and equipment 1,960 1,721 1,960 1,721 
     
Water Distribution and Infrastructure     
Earth Channels – At cost 11,336 11,336 11,336 11,336 
Less Accumulated depreciation 1,199 1,087 1,199 1,087 
 10,137 10,249 10,137 10,249 
     
Infrastructure – At cost 35,083 32,142 35,083 32,142 
Less: Accumulated depreciation & impairment 7,668 6,347 7,668 6,347 
 27,415 25,795 27,415 25,795 
Total Water Distribution & Infrastructure 37,552 36,044 37,552 36,044 
     
Capital Works in Progress     
At cost 3,669 2,259 3,669 2,259 
Total Capital Works in Progress 3,669 2,259 3,669 2,259 
 45,879 42,860 45,756 

 
42,737 

 
(a)  Leasehold Infrastructure 
Bridges & culverts in the Coleambally Irrigation District with a net carrying value of $3.5 million are constructed on 
land owned by local government.  However the co-operative has control of these assets and it is responsible for their 
maintaining them. Accordingly these assets have been brought to account as assets of the co-operative on the basis of 
control.  
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Note 11. Property, plant and equipment (continued) 
 
(b) Reconciliations 
Reconciliations of the carrying amounts of each class of property, plant & equipment at the beginning and end of the 
current financial year are set out below: 
 
 
 

Land & 
Buildings 

$’000 

Plant & 
Equipment 

$’000 

Water 
Infrastructure 

$’000 

Construction 
in Progress 

$’000 

 
Total 
$’000 

Consolidated      
Carrying amount at 1 July 2009 2,836 1,721 36,044 2,259 42,860 
Additions  684 655 3,904 5,243 
Disposals (68) (20) (149)  (237) 
Transfers   2,494 (2,494)  
Depreciation expense (70) (425) (1,342)  (1,837) 
Provision for impairment   (150)  (150) 
Carrying amount at 30 June 2010 2,698 1,960 37,552 3,669 45,879 
      
Parent      
Carrying amount at 1 July 2009 2,713 1,721 36,044 2,259 42,737 
Additions  684 655 3,904 5,243 
Disposals (68) (20) (149)  (237) 
Transfers   2,494 (2,494)  
Depreciation expense (70) (425) (1,342)  (1,837) 
Provision for impairment   (150)  (150) 
Carrying amount at 30 June 2010 2,575 1,960 37,552 3,669 45,756 
      
 
Note 12. Deferred tax assets   
 Consolidated Parent 
 2010 

$’000 
2009 

$’000 
2010 

$’000 
2009 

$’000 
 

Future income tax benefit 508 1,046 434 1,046 
 
 

Note 13. Intangible assets      
  Consolidated Parent 
  2010 

$’000 
 

2009 
$’000 

 

2008 
$’000 

2010 
$’000 

 

2009 
$’000 

 

2008 
$’000 

Conveyance licence at cost (a)  78,758 79,620 79,921 78,758 79,620 79,921 
Other water entitlements at cost  794 794 794 794 794 794 
  79,552 80,414 80,715 79,552 80,414 80,715 

 
(a) This asset has been brought to account this year for the first time. Refer note 31. 

 
 

Note 14. Trade and other payables   
 Consolidated Parent 
 2010 

$’000 
 

2009 
$’000 

 

2010 
$’000 

 

2009 
$’000 

 
Trade creditors 517 402 475 402 
Intercompany payable to subsidiary - - - - 
Accrued Expenses 2,288 2,510 2,288 2,510 
Land & Water Management Funds  (note 30) - 1,358 - 1,358 
 2,805 4,270 2,763 4,270 
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Note 15. Current tax liabilities    
 Consolidated Parent 
 2010 

$’000 
 

2009 
$’000 

 

2010 
$’000 

 

2009 
$’000 

 
Income tax 0 2,093 0 1,709 
 
 

Note 16. Current provisions    
 Consolidated Parent 
 2010 

$’000 
 

2009 
$’000 

 

2010 
$’000 

 

2009 
$’000 

 
Employee entitlements 313 253 313 253 
 

Note 17. Non-current provisions    
 Consolidated Parent 
 2010 

$’000 
 

2009 
$’000 

 

2010 
$’000 

 

2009 
$’000 

 
Employee entitlements 117 166 117 166 
 
 
Note 18. Deferred tax liabilities     
 Consolidated Parent 
 2010 

$’000 
 

2009 
$’000 

 

2010 
$’000 

 

2009 
$’000 

 
Provision for deferred income tax             4,587 4,033 4,515 4,033 
 
Note 19. Contributed equity   
   Parent 
  2010 

Shares 
2009 

Shares 
2008 

Shares 
2010 

$’000 
2009 

$’000 
2008 

$’000 
Share capital        
Ordinary shares − fully paid  470,221 470,221 489,697 132,949 132,949 132,968 
 
Share capital is allocated in the statement of financial position as follows: 
 Consolidated Parent 
 2010 

$’000 
 

2009 
$’000 

 

2008 
$’000 

 

2010 
$’000 

 

2009 
$’000 

 

2008 
$’000 

 
Non-current liability–Members’ shares (a) 470 470 489 470 470 489 
Equity – Contributed equity 132,479 132,479 132,479 132,479 132,479 132,479 
 132,949 132,949 132,968 132,949 132,949 132,968 
 
(a) Under the co-operative’s rules it has an obligation to repay the paid up capital amount in respect any shares that 

become inactive. As the co-operative does not have an unconditional right to refuse this repayment this amount 
is brought to account as a liability rather than as equity. This accounting treatment has changed compared with 
that adopted in the prior year when the whole amount was treated as equity. The prior year amount has also 
been re-allocated to enable meaningful comparison. 

(b) Contributed equity has changed this year due to a prior period adjustment (refer note 31). 
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Note 20. Retained profits    
  Consolidated Parent 
  2010 

$’000 
2009 

$’000 
2010 

$’000 
2009 

$’000 
      
Retained profits/(accumulated losses) at the beginning of the 
financial year 

  
14,580 

 
8,090 

 
13,684 

 
7,685 

Total comprehensive result for the year  2,230 6,490 2,984 5,999 
Retained profits/(accumulated losses) at the end of the 
financial year 

 16,810 14,580 16,668 13,684 
   

 
 
Note 21. Financial instruments 
 
(a) Credit risk exposures 
The credit risk on financial assets which have been recognised in the statement of financial position is generally the 
carrying amount, net of any provisions for doubtful debts. 
 
(b) Interest rate risk exposures 
The consolidated entity’s exposure to interest rate risk and the effective weighted average interest rate by maturity 
periods is set out in the following table: 
 
2010 Fixed interest maturing in: 
  Floating 

interest 
rate 

 
1 year 
or less 

over 1 
to 5 

years 

more 
than 

5 years 

Non- 
interest 
bearing 

 
 

Total 
 Notes   $'000  $'000   $'000  $'000  $'000 $'000 
Financial assets        
Cash and deposits 6 3,158    1 3,159 
Receivables 7     11,362 11,362 
Other financial assets 10 500    14,691 15,191 

  3,658    26,054 29,712 
        

Financial liabilities        
Trade and other creditors 14     2,805 2,805 

      2,805 2,805 
Net financial assets (liabilities)  3,658    23,249 26,907 

 
 

 

2009  
        
Financial assets        
Cash and deposits 6 3,636 11,764   1 15,401 
Receivables 7     9,176 9,176 
Other financial assets 10 500    8,358 8,858 

  4,136 11,764   17,535 33,435 
        

Financial liabilities        
Trade and other creditors 14     4,270 4,270 

      4,270 4,270 
Net financial assets (liabilities)  4,136 11,764   13,265 29,165 

 
(c)  Net fair value of financial assets and liabilities 
The carrying value of financial assets and liabilities approximates fair value.  
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Note 22. Remuneration of auditors     
   
 Consolidated Parent 
During the year the auditor of the group earned the following 
remuneration: 
 

2010 
$’000 

2009 
$’000 

2010 
$’000 

2009 
$’000 

Audit of the financial statements 28 27 28 27 
Other assurance services 25 24 25 24 
Total audit and other assurance services 53 51 53 51 
     
Taxations services 38 11 38 11 
Total remuneration 91 62 91 62 
 
 
Note 23. Contingent liabilities  
 

     

The Water Sharing Plan, The Living Murray, the National Water Initiative, Water for Rivers, River Bank, the National 
Plan for Water Security and other water reform issues may result in lesser water entitlement to the co-operative. The 
directors are unable to determine the financial impact this may have. 
 
 
 
Note 24. Commitments for expenditure 

 
 

Consolidated 

 
 

Parent 
 
Capital commitments 

2010 
$’000 

2009 
$’000 

2010 
$’000 

2009 
$’000 

Commitments for the acquisition of plant and equipment contracted 
for at the reporting date but not recognised as liabilities, payable: 

    

Not later than one year 628 2,917 628 2,917 
Between 2 and 5 years 0 3,812 0 3,812 
 628 6,729 628 6,729 
 
 
Note 25. Employee entitlements    
  Consolidated Parent 
  2010 

$’000 
2009 

$’000 
2010 

$’000 
2009 

$’000 
Employee entitlement liabilities      
Provision for employee entitlements      
 Current (note 16)  313 253 313 253 
 Non-current (note 17)  117 166 117 166 
Aggregate employee entitlement liability  430 419 430 419 
      
Superannuation Fund      
Superannuation contributions have been paid into compliant superannuation funds of employee choice in accordance 
with statutory requirements.  The co-operative has no liabilities to any superannuation funds. 
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Note 26. Reconciliation of net profit/(loss) after 
income tax to net cash inflow/(outflow) from 
operating activities 

  

 Consolidated Parent 
 2010 

$’000 
2009 

$’000 
2010 

$’000 
2009 

$’000 
     
Net profit/(loss) after income tax 2,230 6,490 2,984 5,999 
Depreciation and amortisation 1,837 1,620 1,837 1,620 
Net (profit)/loss on sale of non-current assets 9 265 9 265 
Net (profit)/loss on sale of water licence (264) (213) - - 
WaterSmart – net profit on sale of water licences (1,970) (1,047) (1,970) (1,047) 
(Increase) decrease in fair value of financial assets (1,064) 1,481 (1,064) 1,481 
Provision for diminution in value of stock - (365) - (365) 
Provision for impairment of assets 397 - 150 - 
     
Change in operating assets and liabilities, net of effects from 
purchase of business 

    

(Increase) decrease in trade debtors  (687) (3,241) (832) (3,070) 
(Increase)/decrease in government debtors - 972 - 972 
(Increase)/decrease in accrued income (173) 284 (175) 286 
(Increase)/decrease in prepayments 23 (48) 23 (56) 
Increase/(decrease) in trade creditors and accruals (107) (1,507) (149) (1,489) 
Increase/(decrease) in land and water management plan funds held (1,358) (1,643) (1,358) (1,643) 
Increase/(decrease) in employee provisions 11 (23) 11 (23) 
Increase/(decrease) in net tax liabilities (1,001) 2,852 (615) 2,620 
Net cash inflow/(outflow) from operating activities (2,117) 5,877 (1,149) 5,550 
 
 
 
Note 27. Related parties   
 
Key management personnel 
The names of persons who were directors of the co-operative at any time during the financial period are as follows:   
 
H T Gardiner, R H Black, T N Hogan, C W Hardy, B M Brown and G F Latta.  
 
Further the following executive officers had authority and responsibility for planning, directing and controlling the 
activities of the co-operative, directly or indirectly, during the financial year:  
 
J Culleton (Chief Executive Officer), A Evans (Senior Operations Engineer), A Rzeszkowski (Company Secretary), 
R de Koning (Manager Financial Services), K Kelly (Manager Asset Renewals & Maintenance),  and A Tiwari 
(Manager Natural Resources & Environment).   
 
Loans to key management personnel 
There were no loans to key management personnel or their related entities. 
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Note 27.  Related parties  (continued) 
 
 
Transactions with key management personnel and related entities concerning shares 
The number of shares issued by the consolidated entity to key management personnel or related entities during the 
year was reduced by 776 (2007: Nil).  Numbers of shares held directly, indirectly or beneficially by key management 
personnel or their related entities at balance date: 
 2010 

Number 
 

2009 
Number 

 
H T Gardiner 2,738 2,738 
R H Black 5,506 5,506 
T N Hogan 1,113 1,113 
C W Hardy 3,948 3,728 
A Rzeszkowski 1,220 1,220 
 14,525 14,305 
   
Other transactions with directors and director-related entities   
During the year the co-operative sold water to key management personnel of the co-operative or their related entities 
on terms and conditions no more favourable than those which it is reasonable to expect would have been adopted if 
dealing with them at arm's length in the same circumstances.  The total value of transactions and balances with key 
management personnel and their related entities during the year and at balance date is set out below:  
 
 Consolidated Parent 
 
 
Value of transactions 

2010 
$’000 

2009 
$’000 

2010 
$’000 

2009 
$’000 

Water sales to key management personnel 285 256 285 256 
     
 
Balances at the reporting date 

    

Receivable from key management personnel 285 226 285 226 
Payable to key management personnel  -  - 
     
 
Key management personnel compensation    
 Consolidated Parent 
 2010 

$’000 
2009 

$’000 
2010 

$’000 
2009 

$’000 
 

Short – term employee benefits  1,058 941 1,058 941 
Post employment benefits 116 91 116 91 
 1,174 1,032 1,174 1,032 
 
Other related parties 
There are no other related party transactions. 
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Note 28.  Subsidiaries 
 
Name of entity Country of 

incorporation 
Class of shares Equity holding 

   2010 
% 

 

2009 
% 

WaterMart Coleambally  Pty Ltd Australia Ordinary 100 100 
Aquilex Pty Ltd Australia Ordinary 100 100 
 
 
Note 29.  Events occurring after the reporting date 

  

    
On 8 October 2010 the Murray Darling Basin Authority (“MDBA”) announced its Guide to the proposed Basin Plan 
in which it announced proposals to reduce diversion limits in the Murrumbidgee region of between 32% and 43%.  
Should this plan be implemented it would have a significant impact on the co-operative and its customers which are 
not currently quantifiable.  No other matter or event has arisen since the reporting date that is considered likely to 
have a significant effect on the co-operative in future financial years.   
 
Note 30. Land & Water Management Plan  
 
Funds receivable/(unexpended monies) in respect to the Land & Water Management Plan as at 30 June 2010 have 
been brought to account as an asset/(liability).  Details of the Land & Water Management funds are set out below: 
 
 Consolidated Parent 
 2010 

$’000 
2009 

$’000 
2010 

$’000 
2009 

$’000 
 
Unexpended Funds/(accrued income) at the beginning of 
the financial year 

 
1,358 

 
3,001 

 
1,358 

 
3,001 

Government Grants 87 762 87 762 
Expenditure (1,445) (2,405) (1,445) (2,405) 
Unexpended Funds/(accrued income) at the end of the 
financial year 

 
- 

 
1,358 

 
- 

 
1,358 

    
     
These amounts are brought to account as follows: 
 

    

Included in payables (note 14) - 1,358 - 1,358 
 - 1,358 - 1,358 

    
 
Note 31.  Prior Period Adjustment 
 
At the time of privatisation in June 2000 the co-operative was vested with rights to conveyance water to enable it to 
deliver water to its irrigator customers.  However at the time of privatisation the co-operative did not bring these 
conveyance water rights to account.  The directors have reviewed the nature of the co-operative’s conveyance water 
rights and have concluded that they are assets of the co-operative that should have been brought to account as an 
intangible asset as at the date of privatisation.  In order to disclose a more complete view of its assets the co-operative 
has made a prior period adjustment in order to bring the conveyance water licence to account.  Comparative figures for 
prior years have also been adjusted to recognise these assets.  The asset has been brought to account at cost being 
estimated fair value as at June 2000.   
 
This adjustment has had the effect of increasing both intangible assets (see note 13) and contributed equity (see note 19) 
as at 1 July 2008 by $80 million. It has also had the effect of reducing the reported net profit after tax for the 2009 and 
2010 years by $301,000 and $1.218 million respectively.  
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Note 32.  Financial risk management 
 
The Co-operative’s activities expose it primarily to the financial risks of liquidity and credit risk. The Board of 
Directors and senior management are responsible for monitoring and managing the financial risks of the Co-operative. 
They monitor these risks through monthly board meetings where monthly management reports are presented and 
analysed. The Co-operative does not enter into derivative financial instruments and does not speculate in any type of 
financial instrument. 
 
(a) Liquidity risk 
Liquidity risk is the risk that the Co-operative will not be able to meet its financial obligations as they fall due. The Co-
operative has both short term and long term facilities which enable sufficient cash to be available to settle obligations as 
they fall due. The Chief Executive Officer monitors the cash position of the Co-operative on a regular basis. The 
company’s financial liabilities are disclosed at note 21.  All financial liabilities as at balance date are due for payment in 
less than 6 months from balance date. 
 
(c) Credit risk 
Credit risk is the risk of financial loss to the Co-operative if a party to a financial instrument fails to meet its contractual 
obligations. Credit risk arises from the financial assets disclosed in note 21.  Cash deposits are held with reputable 
banking institutions.   
 
Units in investment trusts are managed in accordance with a documented investment strategy.  The investment strategy 
has been developed to optimise the investment return and minimise the risk of volatility over the time the funds are 
expected to be held.  As at 30 June 2010 the investment portfolio is spread across the following: 
 
Australian Equities   29.7% 
International Equities     10.2% 
International Fixed Interest  18.3% 
Cash     39.9% 
Other (short term deposit)     1.9% 
 
The performance of these investments are reported to, and monitored by the Board each month. In addition, the 
performance of our investment advisor is also closely monitored.  
 
Late in 2009/2010 it was decided to hedge any foreign currency exposure associated with the investment portfolio. 
 
In respect of debtors the risk is significantly mitigated by a charge over customers water rights afforded by the Water 
Management Act 2000. 
 
(d) Interest rate risk 
Interest rate risk is the risk that changes in interest rates will affect the Co-operative’s income or value of investments 
on deposit.  The following table summarises the sensitivity of the Co-operative’s financial assets and liabilities to a 1% 
movement in the interest rate: 
 
 +1% -1% 
 Profit Equity Profit Equity 
 $’000 $’000 $’000 $’000 
Cash 32 32 (32) (32) 
Units in investment 
trusts 

 
5 

 
5 

 
(5) 

 
(5) 

Receivables - - - - 
Payables - - - - 
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The directors declare that the financial statements and notes set out on pages 14 to 30 are in accordance with the Cooperatives 
Act 1992, including: 
 
(a) complying with Accounting Standards and other mandatory professional reporting requirements;  and 
(b) giving a true and fair view of the co-operative’s financial position as at 30 June 2010 and of its performance, as 

represented by the results of its operations and its cash flows, for the financial year ended on that date.  
 
In the directors’ opinion there are reasonable grounds to believe that the co-operative will be able to pay its debts as and when 
they become due and payable. 
 
This declaration is made in accordance with a resolution of the directors. 
 

 

 
 
H T Gardiner 
Director 

 

 
Coleambally 
13 October 2010 
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Report on the Financial Statements 
We have audited the financial statements of Coleambally Irrigation Co-operative Limited, which comprises the statement of 
financial position at 30 June 2010, the statement of comprehensive income, statement of changes in equity and statement of 
cash flows for the year ended on that date, a summary of accounting policies, other explanatory notes and the directors’ 
declaration.   
 
Directors’ Responsibility for the Financial Statements 
The directors of Coleambally Irrigation Co-operative Limited are responsible for the preparation and fair presentation of the 
financial statements in accordance with Australian Accounting Standards (including the Australian Accounting 
Interpretations) and the Co-operatives Act 1992. This responsibility includes designing, implementing and maintaining 
internal controls relevant to the preparation and fair presentation of the financial statements that is free from material 
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting 
estimates that are reasonable in the circumstances.  
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on the financial statements based on our audit.  We conducted our audit in 
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant ethical 
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether the 
financial statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal controls relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control.  An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of 
the financial statements.   
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.  
 
Independence 
In conducting our audit we have complied with the independence requirements of the Co-operatives Act 1992.  
 
Auditor’s Opinion 
In our opinion the financial report of Coleambally Irrigation Co-operative Limited is in accordance with the Co-operatives 
Act 1992, including: 
 
a) giving a true and fair view of Coleambally Irrigation Co-operative Limited’s financial position as at 30 June 2009 

and of its performance for the year ended on that date; and 
b) complying with Australian Accounting Standards (including Australian Accounting Interpretations) and complying 

with the Co-operatives Regulations. 
 
 

 
 
Johnsons MME  
Chartered Accountants 
 
 

 
 
H P McKenzie-McHarg                                                                                                             Albury 
Partner                                                                                                                                            13 October 2010 
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Staff  
 
Chief Executive Officer  
John Culleton  
  
Company Secretary  
Anne Rzeszkowski  
  
Executive Assistant  
Bronwyn Vearing (Job Share)  
Carla Armytage (Job Share)  
  
Reporting to the CEO Engineering and Water Distribution 
Sharon Kemp Austin Evans (Manager) 
 Daniel Whittred 
 Eric Hutchinson 
Information Technology Steve Edwards 
Michael Wilson Pat Mitchell 
 Steve Knight 
 Glenn Forge 
 Rob Jones 
 Craig Mark 
Asset Renewals and Maintenance Chris Blackett 
Kevin Kelly (Manager) Graham White 
Kathy Oakley (Part Time)  
Bill Trengrove  
  
 Natural Resources and Environment 
 Arun Tiwari (Manager) 
 Mike Ridley 
 Mark Robb 
 Therese Chauncy 
 Pat Brown 
 Bernard Starr 
  
  
  
 Financial Services 
 Richard de Koning (Manager) 
 Sue Nand 
 Deborah de Meyer 
 Kristy Chitts 
 Yvonne Porter (Part Time) 
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Directors 
 
Directors 
Trent Gardiner (Chairman) 
Chris Hardy (Deputy Chairman) 
Terry Hogan  
Robert Black  
Bruce Brown (Independent Director) 
Grant Latta (Independent Director) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 





Coleambally Irrigation Co-operative Limited
PO Box 103, Coleambally NSW 2707

Phone: 02 6954 4003
Fax: 02 6954 4321

CoSec Fax: 02 6950 2814
www.colyirr.com.au


	Covers.pdf
	Annual Report 2009-2010 Front
	Annual Report 2009-2010 Inside Front
	Annual Report 2009-2010 Inside Back
	Annual Report 2009-2010 Back


